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SUB J : FOREIGN FIRMS NO LONGER MUST PAY MAXIMUM INTEREST RATE 

1. PRESIDENT OF CENTRAL BANK ALFREDO LAFEE ANNOUNCED THAT THE 
BOARD OF DIRECTORS OF THE BANK DECIDED THAT FOREIGN FIRMS NO 
LONGER ARE REQUIRED TO PAY THE MAXIMUM INTEREST RATE OF 14 PERCENT 
ON LOANS OBTAINED WITHIN VENEZUELA BUT HENCEFORCE WOULD BE ABLE 
TO PAY THE GOING MARKET RATE. THE DECISION WAS TAKEN AT AN 
EXTRAORDINARY MEETING OF THE BOARD ON FEBRUARY 25. 

2. COMMENT: EMBASSY UNDERSTANDS THAT DECISION WAS MOTIVATED 

BY DESIRE TO ENCOURAGE LOANS TO FOREIGN FIRMS AS MEANS OF REDUCING 
CURRENT HIGH LEVEL OF LIQUIDITY. 
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